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Report of Independent Registered Public Accounting Firm

Audit Committee, Board of Directors and Shareholders of
N.I.S.Financial Services, Inc.
Kansas City, Missouri

We have audited the accompanying statement of financial condition of N.I.S.Financial Services, Inc. (the
Company) as of December 31, 2014, and the related statements of income, changes in stockholder's
equity and cash flows for the year then ended. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan andperform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis,evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2014, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

The computation of net capital under rule 15c3-1 ("supplementary information") hasbeen subjected to
audit proceduresperformed in conjunction with theaudit of the Company's financial statements.The
supplementary information is the responsibility of the Company's management. Our audit procedures
included determining whether the supplementary information reconciles to the financial statements or the

underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplementary information. In forming
our opinion on the supplementary information, we evaluated whether the supplementary information,
including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion, the
supplementary information is fairly stated, in all material respects, in relation to the financial statements
as a whole.

Kansas City, Missouri
February 9, 2015

PraxitE.
MEMBER .'

asinNADLELNFCIMO
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Report of Independent Registered Public Accounting Firm

Board of Directors of

N.I.S.Financial Services, Inc.
Kansas City, Missouri

We have audited the accompanying financial statements of N.I.S.Financial Services,Inc.,which
comprise the statement of financial condition as of December 31, 2013, and the related statements of

income, changes in stockholder's equity and cash flows for the year then ended that are filed pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934,and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted

our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of thefinancial statements,whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of N.I.S.Financial Services, Inc.as of December 31,2013, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America. .··-.

Praxitx.
MEMBER .



Board of Directors of

N.I.S.Financial Services,Inc.
Page 2

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The computation of net capital under rule 15c3-1 listed in the table of contents is presented for purposes
of additional analysis and is not a required part of the financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the financial statements
as a whole.

Kansas City, Missouri
February 7, 2014



N.I.S.Financial Services, Inc.
Statements of Financial Condition

December 31,2014 and 2013

Assets

2014 2013

Cash and cash equivalents $ 1,746,787 $ 3,785,929
Restricted cash for the exclusive use of customers 700,000 700,000

Total cash and cash equivalents 2,446,787 4,485,929

Receivables
Concessions 1,645,723 1,534,630
Other 9,166 5,015
Affiliates 44,196 243,320

Investments, at market 7,499,985 4,999,970

Total assets $ 11,645,857 $11,268,864

Liabilities and Stockholder's Equity

Liabilities
Accrued commissions $ 612,076 $ 559,454
Due to broker 44,196 243,320
Payable to parent for federal income tax 178,116 168,579
State income tax payable 48,147 46,278
Other 100,686 110,737

Total liabilities 983,221 1,128,368

Stockholder's Equity
Common stock, $1 par value; 30,000 shares authorized,

20,000 shares issued and outstanding 20,000 20,000
Additional contributed capital 80,042 80,042
Retained earnings 10,562,594 10,040,454

Total stockholder's equity 10,662,636 10,140,496

Total liabilities and stockholder's equity $ 11,645,857 $11,268,864

See Notesto Financial Statements 4



N.I.S.Financial Services, Inc.
Statements of income

Years Ended December 31, 2014 and 2013

2014 2013
Income

Concessions $9,287,226 $8,504,657
Interest 5,540 6,307
Net unrealized losses on investments (129) (157)
Other 4,144 4,640

Total income 9,296,781 8,515,447

Expenses
Commissions 3,526,929 3,195,510
Salaries and related benefits 609,975 552,619
Licenses and registration fees 84,769 83,083
Service fees 662,771 653,495
Other operating expenses 186,565 162,396

Total expenses 5,071,009 4,647,103

income Before Taxes 4,225,772 3,868,344

Provision for Income Taxes 1,703,632 1,549,150

Net Income $2,522,140 $2,319,194

SeeNotes to Financial Statements 5



N.I.S.Financial Services, Inc.
Statements of Changes in Stockholder's Equity

Years Ended December 31, 2014 and 2013

Additional
Common Contributed Retained

Stock Capital Earnings Total

Balance, January 1, 2013 $ 20,000 $ 80,042 $ 9,721,260 $ 9,821,302

Net income - - 2,319,194 2,319,194

Cash dividends ($100 per share) - - (2,000,000) (2,000,000)

Balance, December 31, 2013 20,000 80,042 10,040,454 10,140,496

Net income - - 2,522,140 2,522,140

Cash dividends ($100 per share) - - (2,000,000) (2,000,000)

Balance, December 31, 2014 $ 20,000 $ 80,042 $10,562,594 $10,662,636

See Notes to l-inancial Statements 6



N.I.S.Financial Services, Inc.
Statements of Cash Flows

Years Ended December 31, 2014 and 2013

2014 2013

Operating Activities
Net income $2,522,140 $2,319,194
Items not requiring (providing) cash

Net unrealized losses on investment 129 157
Accretion of bonds (5,488) (4,511)

Changes in
Concession receivable (111,093) (229,175)

Other receivables (4,151) (2,483)
Affiliate receivables 199,124 4,134
Accrued commissions 52,622 94,184
Payable to parent for federal income tax 9,537 40,400
Due to broker (199,124) (4,134)
State income tax payable 1,869 6,647
Other liabilities (10,051) 18,637

Net cash provided by operating activities 2,455,514 2,243,050

Investing Activities
Purchases of investments (7,494,656) (9,995,676)
Proceeds from maturities of investments 5,000,000 10,000,000

Net cash provided by (used in) investing activities (2,494,656) 4,324

Financing Activities
Dividends paid (2,000,000) (2,000,000)

Net cash used in financing activities (2,000,000) (2,000,000)

Increase (Decrease) in Cash and Cash Equivalents (2,039,142) 247,374

Cash and Cash Equivalents, Beginning of Year 4,485,929 4,238,555

Cash and Cash Equivalents, End of Year $2,446,787 $4,485,929

Supplemental Cash Flows Information
income taxes paid $1,587,468 $1,418,026

See Notesto Financial Statements 7



N.l.S.Financial Services, Inc.
Notes to Financial Statements

December 31, 2014 and 2013

Note 1: Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

N.I.S. Financial Services, Inc. (the "Company"), a wholly owned subsidiary of CNS Corporation
("CNS"), is a broker-dealer registered with the Securities and Exchange Commission (SEC). The
Company is a member of The Financial Industry Regulatory Authority (FINRA). The Company acts
as an agent in regard to the sale of mutual funds to policyholders of Ozark National Life Insurance
Company ("Ozark"), also a wholly owned subsidiary of CNS.

Cash Equivalents

The Company considers all liquid investments with original maturities of three months or less to be
cash equivalents.

The Company has segregated funds in a special cash reserve account for the exclusive use of
customers under Rule 15c3-3 of the Securities and Exchange Commission.

At December 31, 2014, the Company's cash accounts exceeded federal insured limits by
approximately $2,200,000.

Accounts Receivable

Accounts receivable are stated at the amounts billed to customers. The Company provides an
allowance for doubtful accounts, which is based upon a review of outstanding receivables, historical
collection information and existing economic conditions. Accounts receivable are ordinarily due 30
days after the transaction period (monthly and quarterly). Accounts past due more than 120 days
are considered delinquent. Delinquent receivables are written off based on individual credit
evaluation and specific circumstances of the customer.

Brokerage Income Recognition

Concession income and the related commission expense are recognized on trade date. Substantially
all concession income is received from Pioneer Funds Distributor, Inc., which acts as principal
underwriter of the Pioneer Funds.

Fair Value of Financial Instruments

The carrying amounts reported in the statements of financial condition for cash and cash equivalents,
receivables and all liabilities approximate those assets' and liabilities' fair value because of their
short-term nature.

8



N.I.S.Financial Services, Inc.
Notes to Financial Statements

December 31, 2014 and 2013

Investments consist of U.S. Government securities and are valued at their quoted market value
with the resulting unrealized gain or loss included in operations.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

Subsequent Events

Subsequent events have been evaluated through the date of the Report of Independent Registered
Public Accounting Firm, which is the date the financial statements were available to be issued.

Note 2: Income Taxes

Deferred tax assets and liabilities are recognized for the tax effects of differences between the
financial statement and tax bases of assets and liabilities. A valuation allowance is established to
reduce deferred tax assets if it is more likely than not that a deferred tax asset will not be realized.

The Company joins with CNS in filing a consolidated federal income tax return; In accordance with
an intercompany tax allocation arrangement, the Company recognizes federal income tax
expense and remits to CNS an amount computed at the maximum statutory rate. The Company
also recognizes state income tax expense and remits the computed amount directly to the state or
to CNS if the state allows the filing of a consolidated return. During 2014 and 2013, the Company
made federal and some state income tax payments to CNS of $1,348,608 and $1,208,481,
respectively, and state income tax payments directly to the states totaling $238,860 and $209,545,
respectively.

The Company is no longer subject to federal and state tax examinations by tax authorities for years
before 2011.

Note 3: Related Party Transactions

Service Agreement

The Company has a service agreement with its parent in which office space, equipment, and
information technology services are provided to the Company. The agreement requires the
Company to pay for office space and equipment based on square footage and other services
based on the total Company accounts (mutual fund accounts). This allocation is adjusted annually
on September 1. The Company incurred expenses totaling $662,771 and $653,495 under this
service agreement for the years ended December 31, 2014 and 2013, respectively.

9



N.I.S.Financial Services, Inc.
Notes to Financial Statements

December 31, 2014 and 2013

Note 4: Net Capital Requirements

The Company is required to maintain minimum net capital as defined by Rule 15c3-1 under the
Securities Exchange Act of 1934. Rule 15c3-1 requires minimum net capital to be the greater of
$5,000 or 62/3% of aggregate indebtedness.

The Company's ratio of aggregate indebtedness to net capital as defined in the Securities and
Exchange Commission's Uniform Net Capital Rule 15c3-1 was .11 to 1 as of December 31, 2014.
The Company is required by regulatory authorities to maintain a ratio of less than 15 to 1. The
Company had net capital, as defined, of $9,127,347 as of December 31, 2014, which exceeded the
required net capital by $9,061,799.

Note 5: Cash Dividends

The Company declared and paid cash dividends to CNS in the amount of $2,000,000 in each of the
years ended 2014 and 2013. The Company anticipates making normal distributions to CNS in the
future based upon profitability.

Note 6: Employee Benefit Plans

The Company participates in Ozark's defined contribution plan, covering all eligible employees.
The contribution is solely based on the discretion of the Company. An eligible employee becomes
vested in the Company contribution under a six-year graded vesting schedule. The Company's
portion of the Plan's expense was $35,000 and $33,000 for years ended December 31, 2014 and
2013, respectively.

Note 7: Significant Estimates and Concentrations

Accounting principles generally accepted in the United States of America require disclosure of
certain significant estimates and current vulnerabilities due to certain concentrations. Those matters
include the following:

Concession Income and Concession Receivables

Substantially all of the Company's concession income and receivables result from transactions with
one broker-dealer. The Company does not require collateral to support the receivables, but closely
monitors its business with the entity to ensure amounts are settled timely. The Company has
concentration of credit risk with respect to these receivables.

10



N.I.S.Financial Services, Inc.
Notes to Financial Statements

December 31, 2014 and 2013

Note 8: Contingencies

General Litigation

The Company is subject to claims and lawsuits that arise primarily in the ordinary course of
business. It is the opinion of management that the disposition or ultimate resolution of such claims
and lawsuits will not have a material adverse effect on the financial position of the Company. No
amounts have been accrued in the financial statements for outstanding lawsuits; however, due to
the uncertainty involved in these matters, the ultimate outcome could differ materially.

FINRA Examinations

In a letter dated November 17, 2006, FINRA informed the Company of a potentially significant
violation of Securities and Exchange Commission (SEC) Rule 15c3-3 of the Securities and
Exchange Act of 1934. In 2006, the Company resolved the past Rule 15c3-3 violation issues
through a Letter of Acceptance, Waiver and Consent (AWC) with FINRA, the Company is still in the
process of requesting exemptive relief from Rule 15c3-3 from the SEC.

FINRA's most recent examination of the Company began December 17, 2014 and was ongoing as
of December 31, 2014.

Management does not believe the impact of the possible violation of Rule 15c3-3 or the results of
the most recent FINRA examination will have a material adverse impact on the overall financial
position of the Company; however, due to the uncertainty nature of these matters, the ultimate
impact on the financial position of the Company could vary materially.

Note 9: Off-Balance Sheet Risk

in the normalcourse of business, the Company's customer activities involve the execution, settlement
and financing of various customer securities transactions. These activities may expose the Company
to off-balance sheet risk in the event the customer is unable to fulfill its contracted obligations and the
Company has to purchase the financial instrument underlying the contract at a loss.

Note 10: Disclosures About Fair Value of Assets and Liabilities

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Fair value
measurements must maximize the use of observable inputs and minimize the use of unobservable
inputs. There is a hierarchy of three levels of inputs that may be used to measure fair value:

Level 1 Quoted prices in active markets for identical assets or liabilities

11



N.I.S.Financial Services, Inc.
Notes to Financial Statements

December 31, 2014 and 2013

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets
or liabilities; quoted prices in markets that are not active; or other inputs that are
observable or can be corroborated by observable market data for substantially the
full term of the assets or liabilities

Level 3 Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets or liabilities

Following is a description of the valuation methodologies and inputs used for assets measured at
fair value on a recurring basis and recognized in the accompanying statements of financial
condition, as well as the general classification of such assets pursuant to the valuation hierarchy.

investment Securities

Where quoted market prices are available in an active market, securities are classified within
Level 1 of the valuation hierarchy. As of December 31, 2014 and 2013, the Company had no
Level 1 investments. If quoted market prices are not available, then fair values are estimated by
using pricing models, quoted prices of securities with similar characteristics or discounted cash
flows. Level 2 securities include U.S. Government securities. In certain cases where Level 1 or
Level 2 inputs are not available, securities are classified within Level 3 of the hierarchy, and as of
December 31, 2014 and 2013, the Company had no Level 3 investments.

The following table presents the fair value measurements of assets recognized in the
accompanying statements of financial condition measured at fair value on a recurring basis and the
level within the fair value hierarchy in which the fair value measurements fall at December 31, 2014
and 2013:

Fair Value Measurements Using

Quoted
Prices in
Active

Markets Significant
for Other Significant

identical Observable Unobservable
Fair Value Assets inputs inputs

(Leveli) (Level2) (Level3)

December 31, 2014

U.S. Treasury Bill $ 7,499,985 $ - $7,499,985 $ -

December 31, 2013
U.S. Treasury Bill $ 4,999,970 $ - $4,999,970 $ -

12
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N.I.S.Financial Services, Inc.
Computation of Net Capital Under Rule 15c3-1

December 31, 2014

Aggregate Indebtedness $ 983,221

Stockholder's Equity $10,662,636

Less Nonallowable Assets
Receivables and other assets (1,535,289)
Haircuts on securities -

Net capital 9,127,347

Less net capital requirements - greater of $5,000 or 6 2/3% of
aggregate indebtedness (65,548)

Net capital in excess of requirement $ 9,061,799

Ratio of Aggregate Indebtedness to Net Capital .11 to 1

Note: The Company is in process of requesting exemptive relief with Rule 15c3-3 (see Note 8).

Note: There were no material differences between the computation of net capital and the basic net
capital requirement computation included in thesefinancial statementswith those previously
reported by the Company in the unaudited FOCUS Report Part II A

13
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N.I.S.Financial Services, Inc. Exemption Report

N.I.S.Financial Services,Inc. (the "Company") is a registered broker-dealer sbject to Rule 17a-

5 promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17

C.F.R.§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption front 17 C,F.R. § 240.15c3-3 under the following
provisions of 17C.F.R.§240.1503-3 (k):

(1) The provisions of this section shall not be applicable to abroker or
dealer meeting all of the following conditions:

(i) The broker's or dealer's transactions as dealer (asprincipal for its
own account) are limited to the purchase, sale,and redemption of
redeemable securities of registered investment companies or of interests
or participations in an insurance company separate account, whether or
not registered as an investment company; except that a broker or dealer
transacting business as a sole proprietor may also effect occasional -

transactions in other securities for its own account with or through
another registered broker or dealer;

(ii) The broker's or dealer's transactions asbroker (agent) are limited to:

(a) The sale and redemption of redeemable securities of registered
investment companies or of interests or participations in an insurance
company separate account, whether or not registered as an mvestment
company;

(b) the solicitation of share accounts for savingsand loan associations
insured by aninstrumentality of the United States; and

(c) the sale of securities for the account of a customer to obtain funds for
immediate reinvestment in redeemablesecurities of registered
investment companies; and

(iii) The broker or dealer promptly transmits all funds and delivers all
securities received in connection with its activities as a broker or dealer,

OZARK NATIONAL LIFE BUILDING, 500EAST 9TH, KANSAS CITY, MISSOURI 64106 816/842-8685



and does not otherwise hold funds or securities for, or owe money or
securities to, customers.

(iv) Notwithstanding the foregoing, this section shall not apply to any
insurance company which is a registered broker-dealer, and which
otherwise meets all of the conditions in paragraphs (k)(1) (i), (ii), and
(iii) of this section, solely by reason of its participation in transactions
that are a part of the business of insurance, including the purchasing,
selling, or holding of securities for or on behalf of such company's
general and separate accounts.

(2) The Company met the identified exemption provisions in 17 C.F.R.§ 240.15c3-3(k)(1)
throughout the most recent fiscal year without exception.

N.I.S.Financial Services,Inc.

I, Carol S.Boone,affirm that, to my best knowledge and belief, this Exemption Report is true and
correct.

Title: President

January 21st, 2015
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Report of Independent Registered Public Accounting Firm
on the Exemption to Rule 15c3-3 Under Provision 15c3-3(k)(1)

Audit Committee, Board of Directors and Shareholders
N.I.S.Financial Services,Inc.
Kansas City, Missouri

We have reviewed management's statements, included in the accompanying N.I.S.Financial Services,
Inc. Exemption Report, in which (1) N.I.S.Financial Services, Inc. (the Company) identified the
following provisions of 17 C.F.R.§15c3-3(k) under which the Company claimed an exemption from 17
C.F.R.§240.15c3-3: paragraph (k) (1) (the "exemption provisions") and (2) the Company stated that they
met the identified exemption provisions throughout the most recent fiscal year without exception. The
Company's management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public.Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects, based on
the conditions set forth in paragraph (k) (1) of Rule 15c3-3 under the Securities Exchange Act of1934.

Kansas City, Missouri
February 9, 2015

PraxiS
MEMBER .'

GLOBAL ALLIANCE OF
INDEPENDENT FIRMS
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Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures Related to an

Entity's Exclusion from SIPC Membership

Audit Committee, Board of Directors and Shareholders
N.I.S.Financial Services, Inc.
Kansas City, Missouri

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of1934, we have performed the
procedures enumerated below with respect to N.I.S.Financial Services, Inc.'s (the Company)
Certification of Exclusion From Membership (Form SIPC-3) to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31,2014,which were agreed to by the Company and
the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.and SIPC,solely
to assist you and the other specified parties in evaluating the Company's compliance with the applicable
instructions of the Certification of Exclusion from Membership. The Company's management is
responsible for compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed and our findings are as follows:

1. We noted no inconsistencies between the Certification of Exclusion from Membership
(Form SIPC-3) and the income reported.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Kansas City, Missouri
February 9, 2015

PraxiS
MEMBER

ReineatNFCIR



Check appropriate boxese
(i) its principal business, in the determination of SIPC, takmg into account business of affdiated

Securities Investor Protection Corporation entities, is conductedoutside the United States andits territories and possessions;*

805 15th Street NW, Suite 800 ( "°s as abroker-dealeris expected to consist exciusively of

Washington, DC 20005-2215 f sharesof registered open end investment companies or unit investment trusts;

(III) thebusiness of insurance;

Forwarding and Address Correction Requested (1V) the business of rendering investment advisory services to one or more registered investment
companies or insurance companyseparate accounts;

() (íii) it is registered pursuantto 15 U.s.C.78o(b)(11)(A) as abroker dealer with respectto imasactionsin
seemitiesfuturesproducts;

Pursuant to the terms fo ow).
x CAROL S. BOONE 1-9-2014

- Authorized Signature/Title PRESIDENT Date

8-015919 FINRA DEC 12/30/1970
N I S FINANCIAL SERVICES INC
500 E 9TH ST

KAWSAS CITY, MO 64106 00cttrifießIllV€SiOP. TOteCff0N COrpOVQtiOil
805 15th Street NW, Suite 800
Washington, DC 20005-2215

RE0ENED

DEC27 202
Form SIPC-3 FY 2014

NIBÈANGIALegagiCES,\NC

Certification of Exclusion From Membership.
TO BE FILED BY A BROKER-DEALER WHO CLAILVIS EXCLUSION FROM MEMBERSHIP IN THE SECURITIES

INVESTOR PROTECTION CORPORATION ("SIPC") UNDER SECTION 78ecc(a)(2)(A) OF THE SECURITIES INVESTOR

PROTECTION ACT OF 1970 ("SIPA").

The above broker-dealer certifies that during the year ending December 31, 2014 its business as a broker-dealer is expected to
consist exclusively of one or more of the following (check appropriateboxes):

(i) its principal business, in the determination of SIPC, taking into account business of affiliated entities, is
conducted outsidethe United Statesandits territories and possessions;*

() its businessas abroker-dealer is expected to consist exclusively of
(I) the distribution of shares of registered open end investment companies or unit investment trusts;
(II) the sale of variable annuities;
(III) the businessof insurance;
(IV) the business of rendering investment advisory services to one or more registered investment companies or

insurancecompanyseparateaccounts;

(iii) r e e pursuant to 15 U.S.C.78o(b)(11)(A) as a broker-dealer with respect to transactions in securities

and that, therefore,under section 78ccc(a)(2)(A) of SIPA it is excluded from membership in SIPC.

*If you bave any questions concerning the foreign exclusion provision please contact SIPC via telephone at 202s371-8300 or e-mail
at asksipc@sipc.orgto requestaforeign exclusion questionnaire.

The following bylaw was adoptedby the Board of Directors:
Intereston Assessments.
...If any broker or dealerhasincorrectly filed a claim for exclusion from membership in the Corporation, suchbroker or
dealer shall pay,in addition to all assessments due, interest at the rate of 20% per annum of the unpaid assessmentfor
each day it has not been paid since the date on which it should have beenpaid.

In the event of any subsequentchange in the business of the undersigned broker-dealer that would terminate such broker-dealer's
exclusion from membership in SIPC pursuant to section 78ccc(a)(2)(A) of the SIPA, the undersigned broker-dealer will immediately
give SIPC written notice thereof andmakepayment of all assessments thereafter required under section 78ddd(c) of the SIPA.

Sign,date and return this form no later than 3Odays after the beginning of the year, using the enclosed return envelope.

Retain a copy of this form for a period of not less than 6 years,the latest 2 years in an easily accessibleplace.
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To the Audit Committee, Shareholders and Board of Directors

N.I.S.Financial Services, Inc.
Kansas City, Missouri

As part of our audit of the financial statements of N.I.S.Financial Services, Inc. (the Company) as of and
for the year ended December 31,2014, we wish to communicate the following to you.

Auditor's Responsibility Under Standards of the Public Cornpany Accounting
Oversight Board (United States)

An audit performed in accordance with standards of the Public Company Accounting Oversight
Board (United States) is designed to obtain reasonable, rather than absolute, assuranceabout the
financial statements. In performing auditing procedures, we establish scopes of audit tests in

relation to the financial statements taken as a whole. Our engagement does not include a detailed

audit of every transaction. Our engagement letter more specifically describes our responsibilities.

These standardsrequire communication of significant matters related to the financial statement

audit that are relevant to the responsibilities of those charged with governance in overseeing the
financial reporting process. Such matters are communicated in the remainder of this letter or have

previously been communicated during other phasesof the audit. The standards do not require the
auditor to design procedures for the purpose of identifying other matters to be communicated with
those charged with governance.

An audit of the financial statements does not relieve management or those charged with

governance of their responsibilities. Our engagement letter more specifically describes your
responsibilities.

Qualitative Aspects of Significant Accounting Policies and Practices

Significant Accountinq Policies and Practices

The Company's significant accounting policies are described in Note 1 of the audited financial

statements. With respect to unusual accounting policies or accounting methods used by the

Company for unusual transactions, we call your attention to the following topics:

No matters are reportable.

Critical Accountinq Policies and Practices

Critical accounting policies and practices are those that are both most important to the portrayal of
the Company's financial position, results of operations and cash flows and require management's
most difficult, subjective or complex judgments, often as a result of the need to make estimates

about the effect of matters that are inherently uncertain. Critical accounting policies andpractices
of the Company, and the reasons why certain policies and practices are considered critical, are
listed below:

No matters are reportable.

Praxiiv .
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Critical Accounting Estimates

Accounting estimates are an integral part of financial statement preparation by management, based
on its judgments. The following areas involve significant estimates for which we are prepared to

discuss management's estimation process, including significant assumptions that are highly
subjective, and our procedures for testing the reasonablenessof those estimates:

No matters are reportable.

Significant Unusuai Transactions

During the year, the Company entered into the following significant transactions that are outside
the normal course of business for the Company or that otherwise appears to be unusual due to their
timing, size or nature. We are prepared to discuss the policies and practices used to account for
these transactions:

No matters are reportable.

Audit Adjustments

During the course of any audit, an auditor may propose adjustments to financial statement amounts.
Management evaluates our proposals and records those adjustments which, in its judgment, are
required to prevent the financial statements from being materially misstated. Some adjustments
proposed were not recorded becausetheir aggregate effect is not currently material; however, they
involve areas in which adjustments in the future could be material, individually or in the aggregate.

Areas in which adjustments were proposed include:

Proposed Audit Adjustments Recorded

• No matters are reportable.

Proposed Audit Adjustments Not Recorded

• No matters are reportable.

Auditor's Evaluation of the Quality of Financial Reporting

During the course of the audit, we made the following observations regarding the Company's
quality of financial reporting:

No matters are reportable.

Fees for Management Services

During 2014, the Company paid no fees to our firm for management consulting services.

Difficult or Contentious Matters for which the Auditor Consuited

During our audit, we consulted outside the engagement team on the following matters, which were

considered difficult or contentious. We are prepared to discuss these matters in detail with you.

No matters are reportable.
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Disagreements with Management

The following matters involved disagreements, which if not satisfactorily resolved, would have
caused a modified auditor's opinion on the financial statements:

No matters are reportable.

Consuitation with Other Accountants

During our audit, we became aware that management had consulted with other accountants about

the following auditing or accounting matters:

No matters are reportable.

Significant issues Discussed with Management

Prior to Retention

During our discussion with management prior to our engagement, the following issues regarding
application of accounting principles or auditing standards were discussed:

• No matters are reportable.

Durinq the Audit Process

During the audit process, the following issues were discussed or were the subject of
correspondence with management:

• No matters are reportable.

Difficuities Encountered in Performing the Audit

Our audit requires cooperative effort between management and the audit team. During our audit,
we found significant difficulties in working effectively on the following matters:

No matters are reportable.

Other Materiai Written Communications

Listed below are other material written communications between management and us related to the
audit:

• Management representation letter (attached)

*******

This letter is intended solely for the information and use of the Audit Committee, Shareholders, Board of
Directors, Management and others within the Company and is not intended to be and should not be used
by anyone other than these specified parties.

Kansas City, Missouri
February 9, 2015
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N.I.S.Financial Services, Inc.
500 East 9th Street

Kansas City, Missouri 64106-2627

February 9, 2015

BKD, LLP

Certified Public Accountants

1201Walnut Street, Suite 1700
Kansas City, Missouri 64106-2246

We are providing this letter in connection with your audit ofthe statements of financial condition
of N.I.S.Financial Services, Inc. (NIS) as of December 31, 2014 and 2013, and the related
statements of income, changes in stockholder's equity and cash flows for the years then ended
pursuant to Rule 17-a5 under the Securities and Exchange Act of1934, and the related notes to
the financial statements and supplemental information for the purpose of expressing an opinion
asto whether the financial statements are presented fairly, in all material respects,in conformity
with accounting principles generally accepted in the United States of America.

We are also providing this letter in connection with your review of our Exemption Report as of
December 31,2014.

We confirm that we are responsible for the fair presentation in the financial statements of
financial position, results of operations andcash flows in conformity with accounting principles
generally accepted in the United States of America. We are also responsible for the design,
implementation and maintenance of internal control, relevant to the preparation and fair
presentation of financial statements and supplementary information that are free from material
misstatement, whether due to fraud or error.

Certain representations in this letter are described as being limited to. matters that are materiaL
Items are considered material, regardless of size, if they involve an omission or misstatement of
accounting information that, in light of surrounding circumstances, makes it probable that the
judgment of a reasonable person relying on the information would be changed or influenced by
the omission or misstatement.

We confirm, to the best of our knowledge and belief, the following·

1. The financial statements referred to aboveare fairly presented in conformity with
accounting principles generally accepted in the United States of America.

2. We have fulfilled our responsibilities, as set out in the terms of the audit
engagement letter dated October 28, 2014, including our responsibility for the
preparation and fair presentation of the financial statements pursuant to Rule 17a-

5 tmder the Securities and Exchange Act of 1934, and the related notes to the
financial statements andsupplemental information.



3. We have madeavailableto you:

(a) All financial records andrelated data

(b) All minutes of shareholders'and directors' meetings held through the date
of this letter or summaries of actions of recent meetings for which minutes
have not yet been prepared.

(c) All significant contracts.

4. We haye informed you of all current risks of a material amount that are not
adequately prevented or detected byCompany procedures with respect to:

(a) Misappropriation of assets,

(b) Misrepresented or misstated assets or liabilities.

5. We have disclosed to you all known instances of noncompliance or suspected
noncompliance with laws and regulations whose effects should be considered
when preparing financial statements.

6. We understand the potential penalties for failure to disclose reportable tax
transactions to the taxing authorities andhave fully disclosedto BKD any and all
known reportable tax transactions,

7. We acknowledge our responsibility for the design and implementation of
programs and controls to prevent and detect fraud.

8. We havenoknowledgeof anyknown or suspected:

(a) Fraudulent financial reporting or misappropriation of assets involving senior
management or management or other employees who have a significant role
in internal controL

(b) Fraudulent financial reporting or misappropriationof assets involving others
that could have a material effect on the financial statements.

9. We have no knowledge of any allegations of fraud or suspected fraud affecting
the Company received in communications from employees, former employees,
customers,regulators, suppliersor others.

10. All securities exchange memberships and participation in joint accounts carried
by others havebeen properly recorded.

1L We have disclosed to you all known actual or possible litigation, claims and
assessments whose effects should be considered when preparing the financial
statements.

2



12. Except as reflected in the financial statements; there are no:

(a) Plans or intentions that may materially affect carrying values or
classifications of assetsand liabilities.

(b) Material unrecorded assets or contingent assets,such as claims relating to
buy-ins, unfulfilled contracts,etes, whose value depends on the fulfillment
of conditionsregardedas uncertain.

(c) Securities or investments not readily marketable owned by us or borrowed
under subordination agreements.

(d) Borrowings or olaimsunconditionally subordinated to all claims or general
creditors pursuant to a written agreement.

(e) Material transactions omitted or improperly recorded in the financial
records.

(f) Material gain/loss contingencies requiring accrual or disclosure, including
those arising from environmental remediation obligations.

(g) Events occurring subsequent to the statement of financial condition date
through the date of this letter requiring adjustment or disclosure in the
financial statements,

(h) Related party transactions, balances, arrangements or guarantees. We
understand that the term related party refers to an affiliate; principal owners,
management, and members of their .immedíate families, subsidiaries
accounted for by the equity method; and any other party with which the
Company may deal if the Company can significantly influence, or be
influenced by, the management or operating policies of the other. The term
affiliate refers to a party that directly or indirectly controls, or is controlled
by, or is under common control with, the Company.

(i) Agreements to purchase assets previously sold or resell assets previously
purchased.

(j) Violations of law, regulations or requirements of regulatory agencies for
which losses should be accrued or matters disclosed in the financial
statements.

(k) Unasserted claims or assessments that our attorneys have advised us are
probable of assertion,

(1) Capital stock repurchase options or agreements,or capital stock reserved for
options, warrants, conversions or other requirements.

(m) Restrictions oncashbalancesor compensating balance agreements.

3



(n) Guarantees, whether written or oral, under which the Company is
contingently liable.

13. Adequate provisions and allowances have been accrued for any material losses
from:

(a) Uncollectible receivables.

(b) Purchase commitments in excess of normal requirements or above
prevailing market prices.

14. Except as disclosed in the financial statements, the Company has:

(a) Satisfactory title to all recorded assets, and there are no liens or
encumbrances on such assets nor hasany asset been pledged ascollateral.

(b) Complied with all aspects of contractual agreenients, for which
noncompliance would materially affect the financial statements,

15. The financial statements disclose all significant estimates and material
concentrations known to us. Significant estimates are estimates at the balance
sheet date which could change materially within the next year. Concentrations
refer to volumes of business,revenues,available sourcesof supply or markets for
which events could occur which would significantly disrupt normal finances
within the next year.

16. The fair values of financial and nonfinancial assets and liabilities, if any,
recognized in the financial statements or disclosed in the notes thereto are

reasonable estimates based on the methods and assumptions used. The methods
and significant assumptions used result in measurements of fair value appropriate
for financial statement recognition anddisclosurepurposes andhave been applied
consistently from period to period, taking into account any changes in
circumstances. The significant assumptions appropriately reflect market
participantassumptions.

17. Information about financial instruments with off-balance-sheet risk and financial
instruments including receivables with concentrations of credit risk have been
properly disclosed.

18. All borrowings and financial obligations of which we are aware are included in
the financial statements, and all borrowing arrangements of which we are aware
are disclosed.

19. There are no capital withdrawals anticipated within the next six months other than
as disclosed in the financial statements or notes thereto. The Company does
anticipate making normal distributions to CNS in the future based upon
profitability.

4



20. We are responsible for establishing andmaintaining adequate internal control for
safeguardingcustomer and the Company's sódurities and for the practices and
procedures relevant to the objectives stated in Rule 17a-4(g), including making
the periodic computations of aggregatedindebtedness(or aggregate debits) and
net capitai under Rule 17a3(a)(11) and for maintaining compliance viith the
exemptive provisions of Rule 1503-3. Beòause the Company does not carry

functions rolating to

customer securities, we do not maintain practices and procedures related to the
followinge

(a) Making the quarterly securities examinations, countsi verifications and
comparisons, and recordation of differences required by Rule 17a-13.

(b) Complying with ther requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Boatd oiGovernors of the
Federal Reserve System.

(c) We believe that our practices and procedures were adequate at
December 31, 2014 to meet the SEC's objectives, There have been no
significant changesin internal control since December 31,2014.

21. Net capital computations, prepared by the Company during the period from
January 1, 2014 through the date of the auditor's report, indicated that the
Company was in compliance with the requirements of the Net Capital Rule (and
applicable exchange requirements) at all times during the period.

22. The Company is not subject to and did not prepare a calculation for the reserve
requirements of Rule 1503-3 in accordance with applicableregulation.

23. The Company has appropriately reconciled its books and records (for example,
general ledger accounts) underlying the financial statements to their related
supporting information (for example, subledger or third-party data). All related
reconciling items considered to be material were identified and included on the
reconciliations andwere appropriatelyadjusted in the financial statements. There
were no material unreconciled differences or general ledger suspense account
items that should have been adjusted or reclassified to another account.

24. The Company's expense sharing agreement with Ozark National Life Insurance
Company, Inc, has been determined to be on a reasonable basis, which is
considered a proper method pursuant to Exchange Act Rule 17a-3(a)(1) and
(a)(2).

25; With regard to supplementary information:

(a) We understand and acknowledgeour responsibility for the fair presentation
of the supplemental information in conformity with U,S. GAAP and the
requirements of Kule 17a-5under the Securities and Exchange Act ofl934.
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(b) We believe the supplemental information, including its form and content is
fairly presented in accordancewith U.S.GAAP and the requirements of
Rule 17a-5 under the Securities and Exchange Act of 1934.

(c) The methods of measurement and presentation of the supplemental
information are unchanged from those used in the prior period.

(d) The form and content of the supplemental information complies, in all
material respects, with the requirements of Rule 17a-5 under the Securities
and Exchange Act of 1934,

(e) We are responsible for, and have disclosed to you, any significant
assumptions or interpretations underlying the measurement and presentation
of the supplemental information, and we believe assumptions or
interpretations are appropriate.

26. With regard to your procedures performed for the review of the Exemption
Report:

(a) We are responsible for compliance with the identified exemption provisions
throughout the year.

(b) We are responsible for the assertions included in the Exemption Report.

(c) We have made available to you all records andother information relevant to
the assertions listed in the Exemption Report, including all known matters
contradicting the assertions, and all communications from regulatory
agencies, internal auditors and others received through the date of the
review report.

(d) There have beenno known events or other factors subsequent to year-end
that might significantly affect our compliance with the identified exemption
provisions.

27. The Company has been in compliance with the exemptive provisions of SEC Rule
15c3-3 at all times during the year ended 2014 andthrough February 9, 2015.

28. There were no significant deficiencies, material weaknesses or material

inadequacies at December 31, 2014 or during the period January 1,2014 through
February 9, 2013 in internal control over financial reporting andcontrol activities
for safeguarding the Company's securities (as well as other assets), and the
practices and procedures followed in making periodic computations of aggregate
indebtedness (or aggregate debits) and net capital as defined in accordance with
the Net Capital Rule (SECRule 15c3-1).

29. We have informed you of all regulatory and financial examinations that have
taken place through the date of the letter and have provided you with access to all
examination reports andcorrespondence from these regulatory bodies,including a

6



letter dated November 17,2006,which FINRA informed the Company that it has
referred certain FINRA and Securities and Exchange Commission (SEC) rule
violations, which were found during a FINRA examination, to FINRA
Enforcement. The most significant issue noted during this examination was a
possible violation of Rule 15c3-3 of the Securities and Exchange Act of 1934.
The Company entered into a Letter of Acceptance,Waiver,and Consent ("AWC")
to resolve these past Rule 15c3-3 violations. This AWC was accepted by FINRA's
National Adjudicatory Council Review Subcommittee on December 7,2007. While
this AWC resolves the past Rule 15c3-3 violations, the Company is still in the
process of requesting exemptive relief from Rule 1503-3 from the SEC.

We do not believe the impact of the possible violation of Rule 15c3-3 or the
results of the most recent FINRA examination will have a material adverse impact
on the overall financial position of the Company; however, due to the uncertain

nature of this matter, the ultimate impact on the financial position of the Company
could vary materially.

We believe N.T.S.shouldbe exempt from Rule 15c3-3 of the Securities Exchange
Act of 1934 under paragraph (k)(1). We believe N.I.S.has met all of the
conditions for this exemption.

30. There is no outstanding past-due balance of the Company's share,if any, of the
accounting support fee of the Public Company Accounting Oversight Board.

Tim erson,Vice President Carol Boone, President

7


